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SUBJECT:G1SCARD'S PROPOSED SUMMIT 

1. UPON INSTRUCTIONS FROM TOKYO, AMBASSABOR YASUKAWA 
CALLED ON THE DEPUTY SECRETARY JULY 25 TO PROBE US 
REACTIONS TO GISCARD'S PROPOSAL FOR A SUMMIT TO DISCUSS 
INTERNATIONAL MONETARY REFORM. YASUKAWA INDICATED THAT THE 
FRENCH HAD INFORMALLY APPROACHED THE GOJ CONCERNING 
GISCARD'S PROPOSAL. 

2. THE DEPUTY SECRETARY SAID THAT WE WERE NOT ENTHUSIASTIC 
ABOUT THE PROPOSAL NOR CERTAIN WHAT GISCARD ACTUALLY HAS 
IN MIND. YASUKAWA SAID HE BELIEVED GISCARD'S REAL PURPOSE 
CONFIDENTIAL 
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WAS TO GET THE LEADERS OF THE MAJOR DEVELOPED COUNTRIES 
TOGETHER TO DISCUSS GENERAL ECONOMIC CONDITIONS AND THAT 
GISCARD MAY HAVE MENTIONED MONETARY ISSUES PRIMARILY AS 
A DEVICE FOR INSURING THAT THE MEETING BE LIMITED TO A 
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SMALL NUMBER OF MAJOR COUNTRIES. THE DEPUTY SECRETARY 
NOTED THAT GISCARD WAS PARTLY CONCERNED THAT THE FRENCH 
ECONOMIC SITUATION WAS WORSENING AND COULD BE HELPED 
RECOVER IF THE US ADOPTED A MORE AGRESSIVE REFLATIONARY 
POLICY. 

3. THE DEPUTY SECRETARY ASKED ABOUT CURRENT JAPANESE 
THINKING ON THE FUTURE EXCHANGE RATES REGIME. YASUKAWA 
REPLIED THAT THE GOJ WAS MOST INTERESTED IN AVOIDING A 
AMERICAN-FRENCH CONFRONTATION ON THE ISSUE. INFORMALLY, 
HIS PERSONAL UNDERSTANDING WAS THAT THE GOJ BELIEVED THAT 
A RETURN TO FIXED EXCHANGE RATES WAS STILL PREMATURE. 
YASUKAWA INDICATED THAT GISCARD'S INTEREST IN AN EARLY 
MEETING ALSO CREATED TIMING PROBLEMS FOR JAPAN AS A DIET 
SESSION, REQUIRING THE CABINET'S PRESENCE IN TOKYO, WOULD 
PROBABLY BEGIN IN SEPTEMBER AND CONTINUE FOR SOME TIME. 

IN ADDITION, THE POSSIBILITY OF AN ELECTION COULD NOT BE 
RULED OUT. 

4. YASUKAWA SAID HE EXPECTED THAT THIS SUBJECT WOULD BE 
DISCUSSED AT PRESIDENT FORD'S MEETINGS WITH SCHMIDT AND 
GISCARD, AS WELL AS DURING MIKI'S VISIT TO WASHINGTON, AND 
EXPRESSED THE HOPE THAT OUR TWO GOVERNMENT'S COULD STAY 
IN CLOSE TOUCH ON THE ISSUE. KISSINGER 
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